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NEW YORK — The only green shoots the chemical industry has seen lately are coming
from the one-time diminutive agricultural side of the business, a shift that has spurred
both new partnerships and legal battles to stake out new territory and protect profits.

WEATHER/COMMUTE
CHICAGOPOINTS
NEWS
SPORTS
BUSINESS
DEATHS

Chemical makers have been hard hit by the global economic downturn because the
products they make go into clothes, toys, cars, and thousands of other products that
consumers are not buying.
But food is one area where consumers can't cut back that much, a saving grace for an
industry that relies increasingly on the sale of high-tech seeds, fertilizer and herbicides.
Operating income at Dow Chemical's agricultural unit jumped 63 percent from 2007 to
2008 when it reached $761 million. At BASF and DuPont, the jump was 37 percent to
705 million euros and 24 percent to $1.11 billion, respectively.
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In 2006, DuPont's ag unit was its
fourth-biggest business by operating
income; in 2008 it was bigger than
any other. Dow's ag unit was its
third-biggest unit in 2008, up from
fifth place in 2007, from when data
is most recently available.
Wilmington, Del.-based DuPont
wouldn't have make a profit in the
second quarter without help from its
agricultural business.
Dow, which also needed its
agricultural unit to turn a profit in the
first quarter, reports its secondquarter results next week along with
BASF.
"These agricultural businesses are
growing faster than anything else
chemical companies do, and they're
profitable," said Dahlman Rose &
Co. analyst Charlie Neivert, who
studies the sector extensively. "They
have to continue to protect their turf,

or someone's just going to walk all over them."
Anthony Michaels, an attorney specializing in environmental litigation, says companies
have become even more aggressive as patents for popular products like Monsanto's
Roundup expire.
In a recently filed lawsuit, St. Louis-based Monsanto claims DuPont broke a licensing
agreement when it combined its genetically modified soybeans with one of Monsanto's
herbicides.
And Germany-based BASF and DuPont have asked a court to invalidate the other's
patents for profitable lines of herbicides.
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With so much money at stake, the lawsuits have not slowed collaborations between
chemical companies that are racing to develop new technology and extend profits.
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BASF recently announced it created a seed that requires less water to grow than its
peers, with help from Monsanto.
Midland, Mich.-based Dow, in its own joint venture with Monsanto, said earlier this week
it's found a way to put several "traits" — like drought- and herbicide-resistance — into a
single corn or soybean seed.
Once those products hit the market, expect them to be gobbled up by farmers from St.
Agatha, Maine, to Salinas, Calif.
For the chemical industry, volatility is a constant, but in agriculture they may have found
firmer footing.
"If you're going to farm a piece of land, you ought to farm it for all its worth," said Tim
Hassinger, commercial vice president at Dow AgroSciences. "We think we have
something to offer the future of agriculture."
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(This version CORRECTS size of DuPont's agricultural unit.)

E-mail

Share

Print

Reprint

Recommended for you:

Predators battle bugs, become pests themselves (Chicago Tribune)
Chemical maker DuPont reports drop in 2Q earnings, cites lower sales,
restructuring charges (Chicago Tribune)
Federal jury in Kentucky awards $1.25 million in DuPont chemical leak case
(Chicago Tribune)
In battle against invasive bugs, plants, some predators become pests,
threaten native species (Chicago Tribune)
The Blurred Line Between 'Natural' And Organic (Chicago Tribune)
Related topic galleries: Dow Chemical Company, Maine, Medical Specialization, Patents,
Copyrights and Trademarks, Agriculture, Salinas
All topics

Get the Tribune delivered at home and save 25% off the newsstand price.
Copyright 2009 Associated Press. All rights reserved. This material may not be published, broadcast,
rewritten, or redistributed.

Hospitalist
CARLE CLINIC
ASSOCIATION
Loan Officers
AmeriGroup Mortgage
Corporation
Sales Supervisor
BON APPETIT
Jaguar Technician
dealership
Auto Floor and
Internet Sales
Howard Orloff
View all Top Jobs

Read 1 comment »
Name
Comments

Search Chicago jobs

GO

All Chicago jobs
Post resume

Type the numbers you see in the image on the right:

Post a job

Post Comment
PARTNERS: | Triblocal |
Please note by clicking on "Post Comment" you acknowledge that you have read the Terms of Service and
the comment you are posting is in compliance with such terms. Be polite. Inappropriate posts may be
removed by the moderator. Send us your feedback .

metromix.com |
ChicagoNow | Chicago
Magazine | ViveloHoy
Chicago | RedEye |
CLTV | WGN-TV | WGNAM | TV Ratings
amNY | Baltimore Sun |
Daily Press | Hartford
Courant | LA Times |
Newsday | Orlando
Sentinel | Sun-Sentinel |
The Morning Call | The

http://www.chicagotribune.com/business/nationworld/wire/sns-ap-us-chemicals-food-fight... 7/28/2009

With agriculture buoying major chemical companies, competition gets fierce -- chicagotri... Page 3 of 4

Home > Business > Business

Chicago Investors

Virginia Gazette
Jobs | Autos | Homes | Apartments | Grocery Coupons | FSBO | Open Houses | Houses for Rent | Home Auctions
SITE POLICIES: | Terms of service | Privacy

435 N. Michigan Avenue, Chicago, IL 60611

Chicago Tribune on Digg

Connect with us
Read what Tribune business staffers are
di
th W b

http://www.chicagotribune.com/business/nationworld/wire/sns-ap-us-chemicals-food-fight... 7/28/2009

With agriculture buoying major chemical companies, competition gets fierce -- chicagotri... Page 4 of 4

reading on the Web:
Mark Buehrle's Top 10 on Letterman
Chicago Tribune
An abridged preview of tonight's show.

BlackBerry maker RIM: 'Update' was
unauthorized surveillance program
Chicago Tribune

TV newsman Bill Kurtis' son found dead
Chicago Breaking News Center
Scott Kurtis, 38, had been fighting paranoid
schizophrenia.

Welcome to Tiburon, Calif. Your license plate
has now been photographed.
Chicago Tribune
A controversial plan emerges from a scenic San
Francisco Bay town.

Google declares war
The New York Times
It plans to introduce an operating system that
could displace Windows.
More Chicago Tribune Business Links

Search business licenses, articles of
incorporation, bankruptcies, liens

http://www.chicagotribune.com/business/nationworld/wire/sns-ap-us-chemicals-food-fight... 7/28/2009

